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Financial highlights

Profit and loss account (DKK million) 1997 1996 1995 1994 1993

Net revenue 1,499 1,395 1,201 1,027 976

Total net revenue 1,533 1,427 1,220 1,054 1,004 

Depreciation and writedowns 286 268 207 169 171

Operating profit 561 485 453 354 294

Net financial expenses 71 63 77 77 69

Profit before tax 489 422 376 277 225

Net profit 323 279 247 180 144 

Balance sheet (DKK million)

Fixed assets 4,249 3,278 2,732 2,529 2,179

Current assets 257 451 275 374 438

Total assets 4,506 3,729 3,007 2,903 2,616

Capital and reserves 1,880 1,629 1,412 1,228 1,119 

Capital investments 1,258 814 410 519 176
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1997 1996 1995 1994 1993

Earnings per share of DKK 100 (EPS) 35.7 31.0 27.5 20.0 16.0

Return on equity 18.4% 18.4% 18.7% 15.3% 13.4% 

Operating profit margin 37.4% 34.8% 37.7% 34.4% 30.2%

Return on assets 14.1% 14.9% 15.9% 13.9% 12.5%

Equity ratio 41.7% 43.7% 47.0% 42.3% 42.8% 

Net asset value in DKK per share of DKK 100 207.7 180.0 156.9 136.4 124.3

Cash earnings per share of DKK 100 (CEPS) 67.3 60.6 50.5 38.7 35.0

Dividend in DKK per share of DKK 100 8.00 7.50 7.00 6.00 6.00

Ratios



Net profit divided by average number of shares

Net profit divided by average capital and reserves

Operating profit before interest as a percentage of net revenue

Capital and reserves as a percentage of total assets at year-end

Capital and reserves divided by number of shares at year-end

Net profit plus depreciation divided by average number of shares

Definitions of ratios
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Directors’ report

In its seventh financial year, Copenhagen Airports A/S posted a pre-tax profit of DKK

489.4 million, which was 15.9 per cent higher than the pre-tax profit of DKK 422.1

million in 1996. The post-tax profit in 1997 was DKK 323.5 million compared with

DKK 279.5 million in 1996. The profit fulfils the forecast of a continued upward trend

previously published by the company.

The Board of Directors considers the profit to be satisfactory.

Capital and reserves

The company’s capital and reserves stood at DKK 1,628.9 million at 1 January 1997.

After giving effect to the profit for the year after tax and provision for the proposed

dividend, the company’s capital and reserves amounted to DKK 1,880.0 million at 31

December 1997.

The year’s post-tax profit represents a return on equity of 18.4 per cent, which is un-

changed from the previous year.

The equity ratio was 41.7 per cent at the end of the year compared with 43.7 per cent 

at 31 December 1996.

Ownership

Apart from the Danish State, no shareholder held more than 5 per cent of the company’s

shares as at 31 December 1997.

Årets resultat efter skat

Nettofinansieringsudgifter

Skat af årets resultat

Af- og nedskrivninger

Energiudgifter

Øvrige omkostninger

Personaleudgifter

Drift og vedligeholdelse

Startafgifter

Passagerafgifter

Koncessionsindtægter

Lejeindtægter

Salg af tjenesteydelser

Øvrige afgifter

Revenue Expenses and profit

Passenger charges

Take-off charges

Rent

Sales of services

Other charges

Concession revenue

Staff costs

Net profit 

Depreciation and writedowns

Maintenance

Tax on profit for the year

Net financial expenses

Other expenses

Energy costs



Traffic trend

Passenger traffic at Copenhagen Airport increased to 17.1 million passengers, which 

was 5.8 per cent higher than in 1996. This growth is composed of a positive growth in

international scheduled passenger traffic which increased by 8.7 per cent compared with

last year and a 2.6 per cent increase in charter passengers. As expected, the opening of

the fixed link across the Great Belt influenced domestic scheduled traffic, which fell by

4.8 per cent.

Copenhagen Airport strengthened its position as a transfer airport. Compared with the

total passenger flow, the proportion of transit/transfer passengers increased from 41.0 

per cent in 1996 to 43.0 per cent in 1997.

The number of take-offs and landings increased by 4.9 per cent to 283,621 air transport

movements. As in previous years, this increase was attributable to the growth in inter-

national scheduled traffic, which increased by 7.2 per cent in terms of air transport

movements.
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Directors’ report

Revenue and prices

The company has maintained the same level of charges for seven years. There have 

been no changes in the tariff since January 1992. The company’s revenue from traffic 

rose by 6.3 per cent in 1997, an increase that was solely attributable to the above 

mentioned growth in traffic.

Revenue from the airport’s shopping centre was 10.3 per cent higher than in 1996. 

This revenue amounted to DKK 513.1 million in 1997.

Other concession revenue, including parking, banking, car hire, advertising and

restaurants, increased by 7.4 per cent to DKK 83.6 million.

Expenses

In spite of increasing activity levels in both traffic and expansion projects, the company

succeeded in maintaining external expenses at the 1996 level. This was achieved through

continued tight cost management.

The increase in staff costs reflects the higher activity level. As in 1996, the company

increased its staff of specialists who primarily work on the large construction projects. 

As a result, salaries in the amount of DKK 35.7 million were capitalised in 1997 com-

pared with DKK 20.0 million in 1996. These capitalised salaries will be depreciated

together with the completed construction projects.
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Capital investments

The company’s capital investments are made on the basis of a 10-year rolling investment

plan. As assumed in the plan, the investment level increased significantly in 1997 com-

pared with the 1996 level. Net capital investments during the year totalled DKK 1,257.7

million compared with DKK 813.6 million in 1996.

The major feature of 1997 was the continuation of the large construction projects started

in 1996.

Some of the major projects are a new pier, a new baggage terminal with sorting equip-

ment, a new cargo centre that has been leased to SAS on completion and a new Air Rail

Terminal being built in connection with the fixed link across the Øresund that will all 

be brought into use in 1998. Finally, a large part of the administrative staff has moved 

to new premises in the new office building built in connection with the new Pier West.
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Directors’ report

Finance

Operating activities contributed DKK 823.7 million, which represented a significant part

of the funding for the above mentioned expansion projects, comprising a 23.4 per cent

increase compared with the level in 1996.

In addition, the company increased its debt to financial institutions by DKK 352.1

million to a total of DKK 1,572.6 million, and liquid funds were reduced by DKK 

167.8 million.

The oldest loans with the Mortgage Bank of the Kingdom of Denmark were repaid in

1997 according to plan. A bullet loan of DKK 100 million with Den Danske Bank was

also repaid. Moreover, four bullet loans totalling DKK 700 million were raised during

the year.

The company, moreover, has short-term facilities of DKK 200 million as a supplement

to the day-to-day cash resources. In addition, the company can draw on long-term

facilities totalling approximately DKK 1.5 billion.

Dividend

The Board of Directors proposes to the Annual General Meeting that, in accordance

with the previously announced dividend policy, the dividend for 1997 be increased from

DKK 7.50 to DKK 8.00 per share.
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Employees

In 1997, Copenhagen Airports had an average of 1,356 employees, which was 42 more

than in 1996.

The increase in the number of employees was primarily attributable to the continuing

increase in the expansion activities at the airport.

Expansion plans

As stated above, capital investments are laid down in a rolling 10-year investment plan

which is based on a requirement that investment, and thus the expansion of Copenhagen

Airport, must be made in pace with the expected growth in traffic.

On the basis of a forecast continuing upward trend in traffic, the plan for the next 10

years requires an investment of around DKK 7.7 billion. In addition to the mentioned

projects already in progress, the most important project in the next few years will be the

building of a new passenger terminal on the east side of the existing terminals. The new

passenger terminal will be built in a phased project to be adjusted to traffic growth on a

continuous basis. The investment plan also includes an airport hotel, and a management

agreement for the hotel has been signed with Hilton International. The annual report

contains more detailed descriptions of the large projects which will be constructed during

the period covered by the investment plan.
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Directors’ report

Outlook

The positive trend in traffic at Copenhagen Airports is expected to continue in 1998.

The total passenger flow is expected to increase to as many as 18 million passengers.

The growth is expected within international traffic, and it will more than outbalance the

fall in domestic traffic that is expected when the Great Belt Link opens.

The company’s concession revenue is expected to grow in pace with the rise in pas-

senger traffic and general economic growth until mid-1999, when it is expected that

duty-free sales to passengers travelling within the EU will be abolished. The resulting 

loss of revenue will be compensated by an increase in airport charges.

Work on the large construction projects will continue in 1998. In accordance with the

rolling 10-year investment plan, the company expects to spend DKK 1.4 billion on these

projects during 1998. The pace of the investments is managed carefully to ensure that

the expansion is flexible and matches traffic growth. 

The company’s depreciation charges and financial expenses will increase in the years to

come as a result of the construction projects. In addition, other expenses are expected to

be affected by the forecast growth in traffic. The company, therefore, intends to continue

to pay particular attention to control of expenditure.

In spite of the continuing high level of capital investments and related costs, the com-

pany expects a satisfactory increase in profit also in 1998 of approximately 5-10 per

cent.

In recent years, an international trend has been seen of airports starting to invest funds

and take interests in other airports. CPH’s management is aware of these developments

and carefully monitors the business potential of this expanding international market for

airport privatisation.

The Board of Directors wishes to take this opportunity to thank all employees for their

good and motivated work during the past year.

No events have occurred since the end of the financial year which significantly affect the

company’s operations.

Retained profit  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 723,279

Profit for the year after tax  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 323,486

Total  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,046,765

Proposed allocation:

8 per cent dividend to shareholders  . . . . . . . . . . . . . . . . . . . . . . . . . . 72,400

To be carried forward . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 974,365

Total  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,046,765

Amount available for distribution according to the annual accounts (DKK ’000)
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Accounting policies

The following accounting policies have been applied in the preparation of the financial
statements. The policies are in accordance with the Danish Company Accounts Act 
and the guidelines issued by the Copenhagen Stock Exchange for listed companies,
including applicable Danish accounting standards. The company’s accounting policies 
are unchanged from the 1996 financial year.

Revenue recognition
Net revenue represents the value of the year’s traffic revenue, rent, concession revenue, and
sale of services net of value added tax and price reductions directly related to sales.

Tax
Tax on the profit for the year is calculated at the current corporation tax rate on the profit
stated in the accounts adjusted for non-tax items.

The part of the tax on the year’s profit which has been deferred for payment in later years
is stated as deferred tax under provisions. The liability method is applied in the calculation
of deferred tax.

Tangible fixed assets
Tangible fixed assets are stated at historical cost or, for assets produced by the company,
at production cost less accumulated depreciation and writedowns.

Production cost comprises costs which can be related directly or indirectly to the asset,
including payroll costs. Interest is not included in production cost.

The depreciation base is historical cost or production cost, respectively.

Depreciation is charged on a straight-line basis over the estimated useful lives of the assets
and begins when the assets are brought into use. The estimated useful lives of the major
asset categories are as follows:

Buildings  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 30 - 40 years
Runways  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 20 years 
Plant and machinery  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 10 - 15 years
Large vehicles  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 12 - 15 years
Small vehicles . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3 - 5 years
Other equipment  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3 - 5 years

Assets with an estimated useful life of less than three years and assets costing less than DKK
25,000 are expensed in the year of acquisition.

Financial fixed assets
Financial fixed assets are stated at the lower of historic cost and their value at year-end.



Accounting policies

Debtors
Provision is made for potential losses based on an evaluation of the individual accounts.

Own shares
Own shares are stated at the lower of historic cost and their market price at year-end.

Foreign currency translation
Transactions denominated in foreign currency are translated at the exchange rates ruling
on the transaction date. Assets and liabilities denominated in foreign currency are translated
at the exchange rates ruling at year-end. All exchange differences are included in the profit
and loss account under “Net financial expense”.

Financial instruments are used solely to hedge foreign-exchange and interest risk on debt.
Financial instruments are included in “Other debtors” or “Other liabilities” at market value.

Cash flow statement
The cash flow from operating activities is presented directly and is calculated as payments
from customers less payments to employees and suppliers adjusted for financial items paid
and corporation tax paid.

The cash flow from investing activities comprises the company’s payments in connection
with the purchase and sale of tangible and financial fixed assets.

The cash flow from financing activities comprises the proceeds from short and long-term
loans raised, instalments paid on short and long-term loans and dividends paid to share-
holders.
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Profit and Loss Account
1 January to 31 December

Note

Traffic revenue . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 757,323 712,341
Concession revenue . . . . . . . . . . . . . . . . . . . . . . . . . . . 596,676 543,144
Rent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 98,447 98,387
Sale of services . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 46,625 41,460

——————— ———————

1 Net revenue . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,499,071 1,395,332
Other operating revenue. . . . . . . . . . . . . . . . . . . . . . . . 33,996 31,569

——————— ———————

Total net revenue . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,533,067 1,426,901

2 External expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 289,767 290,977
3 Staff costs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 396,471 382,974
4 Depreciation and writedowns . . . . . . . . . . . . . . . . . . . 285,943 267,830

——————— ———————

Operating profit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 560,886 485,120
——————— ———————

5 Interest receivable . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 10,934 9,108
6 Interest payable . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 82,424 72,117

——————— ———————

Net financial expenses . . . . . . . . . . . . . . . . . . . . . . . . . 71,490 63,009
——————— ———————

Profit before tax . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 489,396 422,111

7 Tax on the profit for the year . . . . . . . . . . . . . . . . . . 165,910 142,627
——————— ———————

Net profit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 323,486 279,484
——————— ———————

1997 1996
DKK ’000 DKK ’000



Balance Sheet
At 31 December

Assets

Note

FIXED ASSETS

4 Tangible fixed assets
Land and buildings . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,042,890 1,037,834
Plant and machinery . . . . . . . . . . . . . . . . . . . . . . . . . . 1,189,611 1,216,133
Other equipment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 276,105 236,961
Assets under construction . . . . . . . . . . . . . . . . . . . . . . 1,740,521 786,459

——————— ———————

Total tangible fixed assets . . . . . . . . . . . . . . . . . . . 4,249,127 3,277,387
——————— ———————

8  Financial fixed assets
Participating interests in associated undertakings . . . 250 250
Participating interests in other undertakings . . . . . . . 83 83

——————— ———————

Total financial fixed assets . . . . . . . . . . . . . . . . . . . 333 333
——————— ———————

Total fixed assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,249,460 3,277,720
——————— ———————

CURRENT ASSETS

Debtors
Trade debtors . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 130,918 125,792
Other debtors. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 63,982 89,662
Prepayments and accrued income . . . . . . . . . . . . . . . 15,322 20,969

——————— ———————

Total debtors . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 210,222 236,423
——————— ———————

Securities and other holdings
9 Own shares. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 587 587

——————— ———————

10 Cash at bank and in hand . . . . . . . . . . . . . . . . . . . . 46,159 213,915
——————— ———————

Total current assets . . . . . . . . . . . . . . . . . . . . . . . . . 256,968 450,925
——————— ———————

Total assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,506,428 3,728,645
——————— ———————

1997 1996
DKK ’000 DKK ’000
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Liabilities
1997 1996

DKK ’000 DKK ’000

Note

CAPITAL AND RESERVES

11 Share capital . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 905,000 905,000
9 Reserve for own shares . . . . . . . . . . . . . . . . . . . . . . . . 587 587

12 Retained profit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 974,365 723,279
——————— ———————

Total capital and reserves . . . . . . . . . . . . . . . . . . . . 1,879,952 1,628,866
——————— ———————

PROVISIONS

7 Deferred tax . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 534,885 418,343
——————— ———————

LONG-TERM LIABILITIES

13 Financial institutions . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,554,782 973,459
——————— ———————

CURRENT LIABILITIES

13 Financial institutions . . . . . . . . . . . . . . . . . . . . . . . . . . . 17,857 247,103
Trade creditors . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 158,814 195,694

14 Other liabilities. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 193,615 127,697
Accruals and deferred income. . . . . . . . . . . . . . . . . . . 94,123 69,608
Dividend for the year . . . . . . . . . . . . . . . . . . . . . . . . . . 72,400 67,875

——————— ———————

Total current liabilities . . . . . . . . . . . . . . . . . . . . . . . 536,809 707,977
——————— ———————

Total liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,091,591 1,681,436
——————— ———————

Total liabilities, capital and reserves . . . . . . . . . 4,506,428 3,728,645
——————— ———————

15 Financial commitments



Cash Flow Statement
1 January to 31 December 

1997 1996
DKK ’000 DKK ’000

Note

CASH FLOW FROM OPERATING ACTIVITIES
16 Received from customers . . . . . . . . . . . . . . . . . . . . . . 1,527,941 1,423,512 
17 Paid to staff and suppliers . . . . . . . . . . . . . . . . . . . . . . (593,199) (648,760) 

——————— ———————

Cash flow from operating activities
before financial items . . . . . . . . . . . . . . . . . . . . . . . . 934,742 774,752
Interest received . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 10,934 9,108  

18 Interest paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (76,941) (70,602) 
——————— ———————

Cash flow from ordinary activities . . . . . . . . . . . . 868,735 713,258 
Corporation tax paid . . . . . . . . . . . . . . . . . . . . . . . . . . (45,026) (45,655) 

——————— ———————

Cash flow from operating activities . . . . . . . . . . . 823,709 667,603 
——————— ———————

CASH FLOW FROM INVESTING ACTIVITIES
Net payments for tangible fixed assets . . . . . . . . . . . (1,284,237) (734,423) 
Payments for financial fixed assets  . . . . . . . . . . . . . . - (83)

——————— ———————

Cash flow from investing activities . . . . . . . . . . . . (1,284,237) (734,506)
——————— ———————

CASH FLOW FROM FINANCING ACTIVITIES
Repayment of short-term loans . . . . . . . . . . . . . . . . . (339,353) (240,823) 
New long-term loans . . . . . . . . . . . . . . . . . . . . . . . . . . 700,000 550,000 
Issue of new shares . . . . . . . . . . . . . . . . . . . . . . . . . . . - 5,250 
Dividends paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (67,875) (63,000) 

——————— ———————

Cash flow from financing activities . . . . . . . . . . . 292,772 251,427 
——————— ———————

Net change in cash at bank and in hand . . . . . . . . . (167,756) 184,524 
Cash at bank and in hand at beginning of year . . . . 213,915 29,391 

——————— ———————

Cash at bank and in hand at year-end . . . . . . . . 46,159 213,915 
——————— ———————
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Notes to the accounts

1  Net revenue
Net revenue is composed as follows: 
(DKK ’000) 1997 1996_________ _________

TRAFFIC REVENUE

Take-off charges . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 349,459 326,067
Passenger charges. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 400,706 378,612
Other charges . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7,158 7,662_________ _________

Total traffic revenue. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 757,323 712,341

CONCESSION REVENUE
Shopping centre . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 513,117 465,356
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 83,559 77,788_________ _________

Total concession income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 596,676 543,144

Rent from premises and land . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 98,447 98,387
Sale of services, including security services, bus transport and
leasing of computer equipment  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 46,625 41,460_________ _________

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,499,071 1,395,332_________ _________

2  External expenses
External expenses comprise: 
(DKK ’000) 1997 1996_________ _________

Operation and maintenance . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 192,026 185,501
Energy . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 36,346 32,074
Other expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 61,395 73,402_________ _________

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 289,767 290,977_________ _________

Of which, fees to the auditors elected at the Annual General Meeting: 
(DKK ’000) 1997 1996_________ _________

Audit:
Grothen & Perregaard
Statsautoriseret Revisionsaktieselskab . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 157 152
Price Waterhouse/Seier-Petersen  
Statsautoriseret Revisionsaktieselskab . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 628 608_________ _________

Total audit fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 785 760_________ _________

Fees for non-audit services:
Grothen & Perregaard 
Statsautoriseret Revisionsaktieselskab . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 76 31
Price Waterhouse/Seier-Petersen                                                      
Statsautoriseret Revisionsaktieselskab . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 327 509_________ _________

Total fees for non-audit services . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 403 540_________ _________

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,188 1,300_________ _________



Notes to the accounts

3  Staff costs
Staff costs comprise: 
(DKK ’000) 1997 1996_________ _________

Salaries and wages . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 387,548 360,939
Pensions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 22,323 20,088
Other social-security costs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,592 2,614
Other staff costs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 18,675 19,329_________ _________

432,138 402,970
Less amount capitalised as fixed asset . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 35,667 19,996_________ _________

Total  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 396,471 382,974_________ _________

Emoluments to Management Board . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,360 3,011
Emoluments to Board of Directors . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,050 945

The average number of people employed by the company during the financial year was 1,356 full-
time employees, against 1,314 in 1996. This figure includes 209 civil servants who, pursuant to the 
Copenhagen Airports Act, have retained their employment with the State. The corresponding figure
for 1996 was 254.

The company makes annual pension contributions to the State. The contributions are paid for 
employees who, under their contracts of employment, are entitled to pensions from the State. The 
rate of pension contributions is fixed by the Minister of Finance and is 19.7%. 

For the company’s other employees, pension contributions are paid to private pension companies
pursuant to individual or collective agreements.

4  Tangible fixed assets
Tangible

(DKK ’000) Land Plant assets
and and   Other under

buildings machinery equipment construction__________ __________ __________ __________

Cost
Cost at 1 January 1997. . . . . . . . . . . . . . . . . . . . . . . . 1,340,137 1,822,041 436,558 786,459
Additions  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . - 488 13,460 1,244,217
Disposals . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5,000 9,225 1,258 -
Completion of assets under construction . . . . . . . . 69,097 126,869 94,189 (290,155)__________ __________ __________ __________

Cost at 31 December 1997 . . . . . . . . . . . . . . . . . . . . 1,404,234 1,940,173 542,949 1,740,521__________ __________ __________ __________

Depreciation
Depreciation and writedowns at 1 January 1997 . . 302,303 605,908 199,597

Depreciation . . . . . . . . . . . . . . . . . . . . . 64,041 153,657 68,245
Accumulated depreciation and 
writedowns on disposals 
at 31 December 1997 . . . . . . . . . . . . . . 5,000 9,003 998__________ __________ __________

Depreciation at 31 December 1997 . . 361,344 750,562 266,844__________ __________ __________

Net book value at 31 December 1997 . 1,042,890 1,189,611 276,105 1,740,521__________ __________ __________ __________

The expected lives of assets taken over when the company was established was reduced
by 1/4 of the lives stated in the accounting policies.

The aggregate airport facilities are not subject to public property valuation.
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5  Interest receivable
Interest receivable comprises:
(DKK ’000) 1997 1996_________ _________

Interest on balances with banks . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7,168 5,011
Other interest . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,487 3,046
Exchange difference on items denominated in foreign currency . . . . . . . . 279 1,051_________ _________

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 10,934 9,108_________ _________

6  Interest payable
Interest payable comprises: 
(DKK ’000) 1997 1996_________ _________

Interest payable to financial institutions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 82,424 72,117_________ _________

7  Tax
(DKK ’000) As stated in

Corporation Deferred profit & loss
tax tax account_________ _________ _________

Balance at 1 January 1997 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (30,976) 418,343
Adjustments relating to previous year . . . . . . . . . . . . . . . . . . . . (512) 286 (226)
Instalment tax paid for current year . . . . . . . . . . . . . . . . . . . . . . (76,514)
Reimbursement of tax overpaid in previous year . . . . . . . . . . 31,488
Tax on profit for the year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 49,880 116,256 166,136_________ _________ _________

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (26,634) 534,885 165,910_________ _________ _________

Corporation tax is charged at a rate of 34% of taxable income as the company has registered  for
payment of tax on account. Excess tax paid on account is stated under “Other Debtors”. Additional
charges, deductions and refunds relating to tax payments are stated under “Net financial expenses”.

Together with the ordinary payment of tax on account of DKK 8,486,000, a voluntary payment of
DKK 68,028,000 was made.

Deferred tax is calculated using the liability method and comprises all timing differences between
accounting and tax values, primarily relating to fixed assets.

8  Financial fixed assets
Participating interests in associated companies consist of 50% of the shares in Airport Coordination
Denmark A/S. The accounts for 1997 reported a profit of DKK 27,000. Copenhagen Airports’ equity
interest as at 31 December 1997 amounted to DKK 271,000, while shareholders’ equity totalled DKK
542,000.

Participating interests in other companies consist of shares in the Copenhagen Stock Exchange A/S.

There were no movements in the portfolio in 1997.

9  Own shares Value Percentage
Nominal DKK of share

Number value Price ’000 capital_________ _________ _________ _________ _________

Portfolio 1 January/31 December 1997 . . . . . 1,895 100 310 587 0,02 %

The company acquired own shares in connection with its stock exchange listing in 1994 for sale to
its employees at a discount to market price. It is expected that the remaining shares will be sold at
market price.



Notes to the accounts

10  Cash at bank and in hand
Cash at bank and in hand comprises: 
(DKK ’000) 1997 1996_________ _________

Cash in hand. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 203 180
Current accounts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 45,956 22,735
Short-term bank deposits . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . - 191,000_________ _________

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 46,159 213,915_________ _________

11  Share capital
The share capital consists of 9,050,000 shares of DDK 100 each.

12  Retained profit
Retained profit comprises: 
(DKK ’000) 1997 1996_________ _________

Brought forward from previous years . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 723,279 511,670
Allocated from net profit for the year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 323,486 279,484
Dividends for the year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (72,400) (67,875)_________ ________

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 974,365 723,279_________ _________

13  Financial institutions Remaining
(Principal) debt 1997 Remaining Remaining

foreign debt 1997 debt 1996
currency DKK ’000 DKK ’000_________ _________ _________

DKK 100,000,000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0 0 100,000
CHF 213,144,000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0 0 187,750
DEM 77,586,000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0 0 59,353

1) DKK 200,000,000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 200,000 200,000 200,000
2) DKK 125,000,000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 125,000 125,000 125,000
3) DEM 51,885,000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 51,885 197,639 198,459
4) DKK 200,000,000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 200,000 200,000 200,000
5) DKK 150,000,000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 150,000 150,000 150,000
6) DKK 100,000,000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 100,000 100,000 -
7) DKK 200,000,000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 200,000 200,000 -
8) DKK 100,000,000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 100,000 100,000 -
9) DKK 100,000,000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 100,000 100,000 -

10) DKK 100,000,000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 100,000 100,000
11) DKK 100,000,000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 100,000 100,000 -_________ _________

Total financial institutions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,572,639 1,220,562
Of which, long-term portion . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,554,782 973,459_________ _________

Of which, short-term portion . . . . . . . . . . . . . . . . . . . . . . . . . . . 17,857 247,103_________ _________

1) The loan has been swapped through an interest swap to a fixed-rate of 6.56% p.a.
2) The loan is denominated in DKK at a floating rate.

3) The liability has been swapped through a currency swap to a DKK-denominated
loan at a floating rate.

4) The loan is denominated in DKK at a fixed rate of 5.28% p.a. until 1999 when the
interest rate will be renegotiated.

5) The loan is denominated in DKK at a floating rate.
6) The loan was raised in 1997 and is denominated in DKK at a fixed rate of 5.74%.
7) The loan was raised in 1997 at a floating rate.
8) The loan was raised in 1997 at a fixed rate of 5.72% p.a
9) The loan was raised in 1997 at a fixed rate of 4.86% p.a

10) The loan was raised in 1997 and is denominated in DKK at a floating rate.
11) The loan was raised in 1997 and is denominated in DKK at a floating rate.

An interest cap has been entered into for part of the term of the loans at 6.00% for
DKK 550 million of the floating rate debt. No swap agreements or forward contracts
have been entered into except as set out above. Management believes that the swap
agreements entered into do not involve any credit risk.

As long as the above loans exist, the company has undertaken not to mortgage its
assets to other lenders. However, mortgages on new assets in security of the purchase
sum are not subject to this undertaking.

Of the long-term debt, DKK 535,7 million is due for repayment after five years.  
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14  Other liabilities
Other liabilities comprise: 
(DKK ’000) 1997 1996_________ _________

Holiday pay and other items related to salaries and wages . . . . . . . . . . . . . 67,707 65,959
Interest payable. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 21,519 16,036
Other costs payable . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 104,389 45,702_________ _________

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 193,615 127,697_________ _________

15  Financial commitments
The company has entered into concession agreements under which the concession holders have
invested in buildings and other fixed assets.

The assets will be transferred to Copenhagen Airports A/S at net book value on termination of the
agreements.

The agreements are irrevocable by Copenhagen Airports A/S until 31 December 2008 when the last
agreement expires without notice. The concession holders can terminate the agreements at six
months’ notice. If the concession agreements had been terminated on 31 December 1997, the
purchase commitment would have amounted to DKK 180.0 million. The corresponding amount for
1996 was DKK 92.2 million.

Pursuant to the rules set out in the Civil Servants Act, the company is committed to provide re-
dundancy pay to the civil servants.

The company has entered into contracts to build facilities totalling DKK 271,8 million as at 31
December. The corresponding amount for 1996 was DKK 1,025.9 million.

16  Payments by customers
Payments made by customers comprise: 
(DKK ’000) 1997 1996 _________ _________

Net revenue. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,499,071 1,395,332 
Other operating revenue . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 33,996 31,569 
Change in trade debtors . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (5,126) (3,389)_________ _________

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,527,941 1,423,512 _________ _________

17  Payments to staff and suppliers
Payments made to staff and suppliers comprise: 
(DKK ’000) 1997 1996_________ _________

Operating cost . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (686,238) (674,201)
Change in other liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 19,235   (26,821)
Change in trade creditors . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 73,804 52,262 _________ _________

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (593,199) (648,760)_________ _________

18  Interest paid
Interest paid comprises: 
(DKK ’000)  1997 1996_________ _________

Interest payable . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (82,424) (72,117)
Change in interest owed . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5,483 1,515_________ _________

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (76,941) (70,602) _________ _________
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The financial statements are submitted for approval at the company’s Annual General Meeting

Copenhagen, 5 March 1998

Management Board

Niels Boserup Søren Peter Thorning
Chief Executive Deputy Chief Executive

/ Agneta Björkman
Chief Financial Officer

Board of Directors

Vagn Andersen Ole Rendbæk John S. Andersen
Chairman Deputy Chairman
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Anita Doris Rasmussen Inge Thygesen Troels Winther



27

Auditors’ report
We have audited the annual accounts of Copenhagen Airports A/S for 1997 as presented by management. 

BASIS OF OPINION   
We planned and performed our audit in accordance with generally accepted auditing standards to obtain
reasonable assurance that the annual accounts are free of material errors or omissions. Our audit included,
based on an assessment of materiality and risk, an examination of the basis and evidence supporting the
amounts and other disclosures in the annual accounts. Furthermore, we assessed the accounting policies used
and estimates made by management as well as evaluating the overall adequacy of the presentation of
information in the annual accounts.

Our audit did not give rise to any qualifications. 

OPINION 
In our opinion, the annual accounts have been prepared in accordance with the accounting requirements of
Danish legislation and give a true and fair view of the company´s assets and liabilities, financial position and
result for the year. 

Copenhagen, 5 March 1998

Price Waterhouse/Seier-Petersen Grothen & Perregaard
State-Authorised Audit Company State-Authorised Audit Company

Morten Iversen Jørgen Torp Jørgen Frank Jakobsen Christian Fredensborg Jakobsen
State-Authorised State-Authorised State-Authorised State-Authorised 

Public Accountant Public Accountant Public Accountant Public Accountant


